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contract and any extensions as may be 
agreed upon. The Purchaser shall not be per-
mitted to begin performance until the bond 
has been received. 

245.7310–3 Liability and insurance. 
When the work to be performed by 

the purchaser warrants, use the fol-
lowing: 

LIABILITY AND INSURANCE 

The Purchaser shall at the Purchaser’s 
own expense purchase and maintain during 
the term of the contract insurance as fol-
lows: 

(a) Standard workers’ compensation and 
employer’s liability insurance required 
under State and Federal statutes. However, 
the Contractor may waive this requirement 
upon receipt of satisfactory evidence that 
the Purchaser is qualified as a self-insurer 
under applicable provisions of law. 

(b) Bodily injury liability insurance in an 
amount not less than $300,000 for any one oc-
currence; and 

(c) Property damage liability insurance. 

245.7310–4 Dangerous property. 
The following warning shall be in-

cluded when it cannot be certified that 
the property is completely harmless: 

DANGEROUS PROPERTY 

Purchasers are warned that the property 
purchased may contain items of an explo-
sive, toxic, or inflammable nature, notwith-
standing reasonable care exercised by the 
Contractor to render the property harmless. 
The Contractor and the Government assume 
no liability for damage to the property of the 
Purchaser, or for personal injuries or disabil-
ities to the Purchaser or the Purchaser’s em-
ployees, or to any other person, arising from 
or incident to the purchase of the property, 
or its use or disposition by the Purchaser. 
The Purchaser shall save the Contractor and 
the Government harmless from any and all 
such claims. 

245.7310–5 Controlled substances. 
The sale of controlled substances, 

e.g., narcotics, stimulants, depressants, 
or hallucinogenic drugs, shall be sub-
ject to the following special conditions: 

(a) Controlled Substances. Bids will be 
rejected unless the Bidder submits the 
following certification with its bid: 

The undersigned represents and warrants 
that it is registered under The Comprehen-
sive Drug Abuse Prevention and Control Act 
of 1970, and is authorized under the law and 
by the Attorney General, U.S. Department of 
Justice (Bureau of Narcotics and Dangerous 

Drugs) to buy controlled substances as a 
medical practitioner, dealer or manufacturer 
of controlled substances. 

(b) Narcotic Drugs and Chemicals. Bids 
will be rejected unless the Bidder sub-
mits the following certification with 
its bid: 

The undersigned represents and warrants 
that it is registered under Federal narcotics 
laws and is authorized by law and by the Bu-
reau of Narcotics, United States Treasury 
Department, as a manufacturer of narcotics. 

245.7310–6 Radioactive material. 
The following shall be used whenever 

the property offered for sale is capable 
of emitting ionized radiation: 

RADIOACTIVE MATERIAL 

Purchasers are warned that the property 
may be capable of emitting ionized radi-
ation. The Contractor and the Government 
assume no liability for damage to the prop-
erty of the Purchaser, or for personal inju-
ries or disabilities to the Purchaser or the 
Purchaser’s employees, or to any other per-
son arising from or incident to the purchase 
of the property or its use or disposition by 
the Purchaser. The Purchaser shall hold the 
Contractor and the Government harmless 
from all such claims. The Purchase should 
warn possessors or users of the property that 
it may be capable of emitting ionized radi-
ation. 

245.7310–7 Scrap warranty. 
The following condition shall be used 

whenever property, other than produc-
tion scrap, is offered for sale as scrap: 

SCRAP WARRANTY 

The Purchaser represents and warrants 
that the property will be used only as scrap, 
and will not be resold until— 

(a) Scrapping has been accomplished; or 
(b) The Purchaser obtains an identical war-

ranty from any subsequent purchaser. 

245.7310–8 Antitrust clearance. 
When property with an acquisition 

cost of $3 million or more is to be sold, 
include the following in the invitation: 

ANTITRUST 

When the property offered for sale has an 
acquisition cost of $3 million or more, or 
consists of patents, processes, techniques, or 
inventions, irrespective of cost, the success-
ful Bidder shall be required to furnish addi-
tional information and shall allow up to 60 
days for acceptance of its bid. Award shall be 
made only upon advice from the Department 
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of Justice that the proposed sale would not 
create or maintain a situation inconsistent 
with the antitrust laws. 

245.7311 Optional conditions. 

The following special conditions of 
sale may be added at the option of the 
contractor: 

245.7311–1 Sales and use tax liability. 

For purchases of property subject to 
a state sales or use tax, a special condi-
tion of sale may stipulate that the Pur-
chaser shall pay and the Contractor 
shall collect the amount of the tax, 
which shall be itemized separately on 
the billing document. 

245.7311–2 Safety, security, and fire 
regulations. 

245.7311–3 Bid deposits. 

245.7311–4 Other special conditions. 

Other special conditions considered 
necessary by the Contractor are sub-
ject to the prior approval of the plant 
clearance officer. Approval will nor-
mally be granted provided the pre-
scribed conditions of sale are not al-
tered or affected and the interest of the 
Government is not adversely affected. 
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AUTHORITY: 41 U.S.C. 421 and 48 CFR chap-
ter 1. 

SOURCE: 56 FR 36460, July 31, 1991, unless 
otherwise noted. 

Subpart 246.1—General 

246.101 Definitions. 
Metrology is the science of weights 

and measures used to determine con-
formance to technical requirements in-
cluding the development of standards 
and systems for absolute and relative 
measurements. 

Quality means the composite of mate-
rial attributes including performance 
features and characteristics of a prod-
uct or service to satisfy a given need. 
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